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1. Mepy plants under USIA-control have been uneble to meet payroll and health
ingurance peyments during the past three months. Furthermore, no payments
for shipments to the USSR and satelllite states have been recelved by the plants
during that peried.

2. Almost all USIA plents and SMV installations have been forced to discharge
workerg, Some plents are releasing ss much as 50 percent of the workers and
others - have closed down altogether.l

3, In the course of the next three months, all USIA-controlled building and

: construction firms ere to be recrganized under one central office and extensive

persomnel reductions will be cerried out.2

k. |
- [__]USTA intends to comply with the Austrian tex lew end imgort

25X1

25X1
regulations and that USIA goods will be marketed through reguler Austrisn

retail channels, He elsc sald that negotlations between the Soviet authorities
and the Augtrisn Chamber of Commerce on the status of USIA are proceeding
satisfactorily with an agreement having been reached to open no additional
L USIA retall stoves. 25X1 .
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p— | 25X1

25X1 | |Ccmmente:

25X1 1. | |also reported widespread personnel reductions in

Soviet-controlled enterprises.

2, 'The reported reorganization now underway in USIA building and construection

firms has been confirmed
: 25X1
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